BRITISH INDUSTRY
country. In the event of the verdict going against
the industrialist and he still refusing to give way, the
government as the country's executive would then
consider intervention. Parliament would be very
unlikely to place any obstacles in the way of action
the authorities might deem fit to take against an
industrialist who had been convicted in this way of
acting against the general interests of the country.
Up to the present this system has justified itself
brilliantly, and brought about the reconstruction of
the iron and steel industry. During the past five years
the enormous sum of 30 million pounds has been
expended for modernization and for the extension of
plant. In 1935, the British iron and steel industry
finally subscribed to the International Steel Agreement,
which guarantees it a share of the world market with-
out interfering with the development of the Empire
market.
As we have already pointed out, so far the system
has had no chance of proving its success in bad times,
but there is no reason to believe that with such an
elastic organization, with price regulation, cartel
agreements, a centralized control of production, and
import duties, the British iron and steel industry will
not be able to survive bad times. Further, a perman-
ently rearmed Britain will always require a greater
current supply of steel than a disarmed Britain, and
it is therefore very unlikely that her heavy industry
will again have to face the unfortunate situation which
existed between 1927 and 1933, when British iron